Moy 7/0/3
ZIEGLER CHEMICAL & MINERAL CORP.

100 JERICHO QUADRANGLE, JERICHO, NEW YORK 11753

TE L 516-681-9600 L FAX: 516-681-9604

April 10, 1997

Mr. D. Wayne Hedberg
Permit Supervisor
Minerals Reclamation Program e
State of Utah Dept. of Natural Resources Uiv. Ur UIL, G '
Division of Oil, Gas and Mining .
355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, UT 84180-1203

Dear Wayne:

Re: Irrevocable Letter of Credit
Fleet Bank -
$113,900

Ziegler Chemical and Mineral Corporation has changed banks. Enclosed please find the
specifications for the above-referenced Letter of Credit which has been drawn up by our new
bank, Chase Manhattan.

The specifications have not changed from the existing Letter of Credit, but please review and
approve the specifications. Upon your acceptance, Chase will then issue a new L/C. We
await your reply.

Sincerely yours,

ZIEGLER CHEMICAL & MINERAL CORP.

e \ JZ‘DI 3*-%-6 }\‘J\—%‘v»‘*ﬂ

X
William J. Hyland
Vice President - Finance

WIH:1z
Enc.

PRODUCERS OF GILSONITE
ASPHALT COMPOUNDS e OXIDIZED ASPHALT e PLASTICIZERS e INK OILS e ROOFING ASPHALT

PLANTS: PISCATAWAY, N.J. e BONANZA, UTAH MINES: BONANZA, UTAH
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100 JERICHO QUADRANGLE
JERICHO, N.Y. 141753

UTeH DIVISION GF DIl GAS AND MINING AMOUNT : USD 113, 200

3 oRIﬁD CENTER, SUITE 350

S3AL.T LAKE CITY, UTAH 94i80~-1203 NINE HUNDRED AND O
UNITED STATES DOLLARS)

IRREVOCABLE STANDBY LETTER OF CREDIT NO. OR ACCOUNT OF:

ZIEGLER CHEMICAL & MINERAL. CORF.
100 JERICHO QUADRANGLE
SERICHD, NY $4783

USD113, $00.00

EXFIRY DATE: _

EXPIRY PLACE: THE CHASE MANHATTAN BANK,
NEW YORK, NEW YORK 10044

GENTLEMEN:

L.  THE CHASE MANHATTAN RANK, O3 WATER STREET, 417TH FLOOR, ROOM 1740,
NEW YORK, NEW YORK 10044 ATTHN:  STANDBY LETTER OF CREDIT UNIT, N

( "BANK") HEREBY ESTABLISHES THIS LETTER OF CREDIT (THE "LETTER OF
CRERIT®) IN FAVOR OF UTAH DIVISION OF OIL, GAS AND MINING
("DIVISION") FOR AN_AGGREGATE AMOUNT NOT to EX csnsansnas C("FACE
AROUNTY ) EFFECTIVE IMMEDIATELY.

2 THE LETTER OF CREDIT WILL EXPIRE UPON THE FIRST EVENT SET FORTH
A8 FOLLOWS :

A G:0C CLOCK P.M. NEW YORK TIME ON sa..... OR

BY THE DATE UFON WHICH SUFFICIENT DOCUMENTS ARE EXECUTED BY THE
DIVISION TO RELEASE ZIEGLER CHEMICAL & MINERAL CORF, (“OFERATOR")
FROM_FURTHER LIGBILITY FOR RECLAMATION OF THE GILSONITE MINES N
M/047/043 WITH NOTICE TO THE BANK BY THE DIVISION ACCOMFANIED BY THE
ORIGINAL LETTER OF CREDIT WITH DIRECTIONS FUOR CANCELLAITON.

3. THIS LETTER OF CREDIT WILL BE AUTOMATICALLY EXTENDED FOR

SUCCESSIVE PERIODS OF ONE YEAR FROM THE CURRENT OR ANY FUTURE

EXPIFATION DATE LNLESS THE BaNK GIVES NOTICE TQ THE DIVISION NINETY

DAYS FRIUR TO THE EXPIRATION DATE THAT BANK ELECTS NOT TO RENEW THE
,;. -~

4. FUNDS UNDER THE LETTER OF CREDIT ARE AVAILABLE AGAINST THE
DIVISION'S SIGHT DRAFT, IN THE FORM_OF EXHIBIT A, SPECIFYING LETTER
CFr CREDIT NO. ........ DELIVERED TO THE OFFICE OF THE BANK, 05
WATER STREET, 17VTH FLOOR, ROOM 1740, NEW YORK, NEW YORK 10041 ATTN:

(ONE HUNDRED THIRTEEN THGUSAND

' New York, NY 10008-0044 L.ICANT REFERENC, O..
APFLICANT :
FRF I KRN XMW DIRECT 9969890356 313636 330 308 3¢ ZIEGLER CHEMICAL & MINERAL CORP.
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AFPFLICANT REFERENC 0..

+ New York, NY 10008-0044

e

WU MHHNFNHNNIN DIREDCT 2096365656969 369 56 26563 2%

APFLICANT :
ZIEGLER CHEMICAL & MINERAL CORP.
100 ERICHO QUADRANG
JERICHO, N.Y. 117'3

UTaH DIVISION OF gIb GAS AND MINING
3 TRIAD CENTER, SUITE
gALT LAKE CITY, UTaH ?4180*1 03

AMOUNT : UED 1413,900.0
(ONE MUNDRED THiRTEEN THOUSAND
NINE HUNDRED /400

N AND
UNITED STATES DDLLARS)

ETANDBY LETTER OF CREDIT UNIT AT THE DIVISION'S SOLE ELECTION, THE
DIVISION MAY PRESENT SIGHT DRAFTS FOR LESS THAN THE FACE AMOUNT S0
LONG AS THE AGGREGATE AMOUNT OF ALL SIGHT DRAFTS DOES NOT EXCEED THE
FALk AMOUNT. EACH DRAFT MUST BE ACCOMPANIED BY A CERTIFICATE IN THE
FORM OF EXHIEIT B, SIGNED BY A& PURFORTED DULY AUTHORIZED
REFRESENTATIVE OF THE DIVISION.

S. IF THE BANK RECEIVES THE DIVISION'S SIGHT DRAFT(S) AND ]
CERTIFICATE(S) A5 PROVIDED IN FARAGRAPH NO. 4 ABOVE ON OR BEFORE THE
EXFIRATION OR TERMINATION OF THIS LETTER OF CREDIT E _BANK WILL
MakKE SUCH AMOUNT AS THE DIVISION MAY SPECIFY, ITHtN THE LIMITS OF
THE SECOND SENTENCE OF PARAGRAFH NO. 4 OF THIS LETTER OF CREDIT,
AVATLABLE TO THE DIVISION NO LATER THAN THE CLOSE OF BUSINESS, NEW
YORK CITY TIME, ON THE SECOND BUSINESS DAY FOLLOWING THE BANK'S
RECEIPT OF THE SIGHT DRAFT AND CERTIFICATE AND IN SUCH A MANNER AS
THE DIVISION MAY SFECIFY.

4. THE BANK WILL GIVE PROMPT NOTICE TO THE OPERATOR _AND TO THE
DIVISION DIRECTOR OF ANY NOTICE RECEIYED OR ACTION FILED ALLEGING THE
INSOLVENCY OR BANKRUPTCY OF THE BANK, LOR ALLEGING ANY VIOLATIONS OF
REGULATORY RE@UIREHENT? ICH COULD RESULT IN SUSPENSION OR
REVOCATION OF THE BANK'S H@RTER OR LICENSE TO DO BUSINESS.

7. THE LETTER OF CREDIT WILL GOVERNED BY THE LAWg OF THE STATE O
NEW YORK AND SHALL PE SUBJECT TO. THE UNIFORM CUSTOMS AND PRACTICE FOR
DOCUMENTARY CREDITS (41993 RhVISION). THE INTERNATIONAL CHAHBER OF
COMMERCE, FUBLICATION NO. 0, 'AS THE SAME MAY EE AMENDED A

EFFECT FROM TIME TO TIME (”UFP‘). IN THE EVENT OF A CONFLICT BETUE&N
NEW YORK LAW AND THE UCF, NEW YORK LaAW SHaALL GOVERN.

ALL COMNUNICQYIUNS REGmRDING THIS LETTER OF CREDIT WILL BE ADDRESSED
TN THE BANK 55 WATER STREEY, 417TH FLOOR, ROOM 17410, NEW YORK, NEW
YORK 10041 5TTN STANDEY LETTER OF CREDIT UNIT. REFERENCING LETTER
OF CREDIT NO. ........ DATED

“ @A sa
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| P-259430~ ~00L-L1-04~ - ® % » % * 3 »* N % **
-~ WHHE WIIEHIE MMM MMRNM K ¥ OEAWHN W

XXXXXXXXXXXXXXXXXXXXXXXXXXXKXXXXXXXXXXXXX



.~ New York, NY 10008-0044

1NCA.Nase iarifnatian oank | N
Global Trade Operations . ‘ C HAS E

P.0.-BOx% 44 £Lhurch Street Station | XES:E% EE : AFRIL 04, 1997
APFLICANT REFERENCE NO. :

AFFLICANT :
E R NP A KL DLTREDT 265053696 396 36 96 56 96 36 %3¢ ZIEGLER CHEMICAL & MINERAL CORF.
100 JERICHO QUADRKANGLE
' HERICHO, MN.Y. £47%3

UTeH DIVISION OF OIL GAS AND MINING AMOUNT : USD £13,9
3 TRIAD CENTER, SUITE 35S0 (ONE HUNDRED THfRTEEN THOUSAVD
ZALT LAKE CITY, UTAH 94180-i203 NINE HUNDRED AND /40

UNITED STATES DDLLARS)

THIES EXHIBIT FORME AND INTEGRAL PART OF LETTER OF CREDIT ........

EXHIBIT A
DATE CITY, COUNTY LETTER OF CREDIT NO.

F‘AY TO OURSELVESA ..A‘lﬂ‘.‘ﬁQ“.bh.‘hﬁ‘...DaLLARS
T(3=ﬁ UTAE DIVISGION OF OIL, GAS AND

é TRIAD CENTER, SUITE 350
SALT LAKE CITY, UTAH 84180-1203

UTAH DIVISION OF BIL, GAS AND MINING

AUTHORIZED SIGNATURE

BY WIRE TRANSFER IN UNITED STATES DOLLARS TO:
UTaH DIVISION OF OIL, GAS AND MINING.

~CONTINUED-
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o APFLICANT REFERENCE Q. :

»

APFLICANT :
R A NN R AW E N DIRETT 5030525056562 696 2 %% ZIEGLER CHEMICAL & MINERAL CORF.
| 100 JERICHO QUQDRANGLE
JERICHO, N.Y. 11783

Urad DIVISION OF OIL GAS AND MINING AMOUNT : USD 113,900.0
3 TRIAD CENTER, SBUITE 350 CONE HUMDRED THIRTEEN THUUSAND
SALT LAKE CITY, UTAH 94180-1203 NINE HUNDRED AND 00/100

UNITED STATES DOLLARS)

THIS EXHIBLT FORMS AND INTEGRAL PART OF LETTER OF CREDIT .....04e
EXHIBIT R

I, A DULY AUTHORIZED REPRESENTATIVE OF THE UTAH DIVISION OF
oiL; "GAS AHD MINING, HEREBY CERTIFY THAT (4) THE DRAWING IN THE
AMOUNT OF $.,., 8BY SICAT DRAFT ACCOMPANYING THIS CERTIFICATE, UNDER
LETYER OF CREDIT NO. DATED .... ISSUED BY YOU IS
FERMITTED UNDER THE PROVISION oF THE LETTER OF CREDIT (2} THE LETTER
OF CREDIT HAS NEITHER EXFIRED NOR TERMINATED PURSUANT TO ITS TERMS,
AND (3) THE AMOUNT OF THE SIGHT DRAFT, TOGETHER WITH ANY AMOUNTS
FREVIOUSLY DRAWN UNDER THE LETTER OF éREDIT DOES NOT EXCEED THE FﬁCE
GMOUNT. FROCEEDS OF THIS DRAWING EE UTILIZED IN FULL TO PAY THE
gﬁggyagigfiﬂTING TO THE RCCLAMQTION LIABILITY FOR THE GILSONITE HINES
47

THE UTAM DIVISION OF OIL, GAS AND MINING
RY: AUTHORIZED SIGNATURE
DATE :
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